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"::i;s ctre a majrtr concern for companies, governruents, a.nd other organisatiorts' -''': irt a volatile ancl uncertain;financial ciimate. organizations can reduce tlte" itici elfects aJ' such dangers ancl can better manage tlteir financial perJbrnto,ce
- - . r1 b); recognising and evaluating potential risks, as well as by putting their elfortse risk managemettt strategies. The goal offinancial risk *o,rig"*nnt is to iclentifu,-''til reclnce exposure to a variety of hazards associated with usingJinancial seruices.

' 
-':':,-i1.to lutU 

the t'arious types offinartctal risk which occlrr in the environmerut- -c.rru.r'€ ways to manage the.financial risks.

rds: Frnanciar risk, Investment, Financiar risk rnanagernent, Strategy
: (_) DL CTION

: I ery company faces the possibility of risk, but how they manage it or cleal with it is- fbr avoiding actual revenue leakage. A coinpany entairs numerous risks.B,t when it' '-r business operations, financial risk has the biggest inflnence. cash flows are rnost
' " br' financial threats.Financial risks are aorg..o.:i or threats that may have an impact: 'iability'or perforntance of a corxpany, Government, or other organization,s finance.' sl<s nray be caused by a variety of factors, such as market alterations. prevailing'rc citcumstances, or Governmental ciranges.According to Dun and Bradstreet,":1 r'isk is one of the different kinds of investmlnt risk and ret'ers to the possibility that a-:ll\-'s cash flows won't be sufficient to cover its debts and other financial obligations.: ; - l1'l' the degree of financial risk is more ciosely related to the arnount of clebt a business: to fund its operations than it is to the operaiions of the business itself. A company is'iiely to def,rult on its financial ..rporribilities the more debt it owes. Therefore,: irll'e ctebt or'financial liabilityalso raises a company's degree of financialrisk.

, { E.\{EN'I' O}-,I"HE PROBLEIVI

i{isks can corle fiom many different sources, and their effects can be extremely:irctable and challenging to measure. Financial risks can be hard to anticipate and: ":t is one of the rnain difficulties in managing them. Managing financial risk is a clifficult- 'nrplex task that calls fbr coorclinating L*'i.rru*ledge and resources of rnany clifferent: 'rrltlers, inclucling finance experts. risk manag".r,"un,t outsicle advisers. Hence, anr'atory stricly has been identitlecl ancl the ."r*ur.i.. iias fbrnrulatecl the research proble,r.-.nancial Risk Managernent_ An Oyerview,,.

: \.0.'4 el 1A/at\ 14 4

\RCH
)t.\
E. ,,:,.&ii+;;i-

o 1- rhe

.S,

=
9
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OBJECTIVES OF THE STUDY

Follolving are the objectives of selecting the topic:

t. To know the various types of financial risk in the busincss"

2, To ascertain the importance of financial risk management.

3. To study the financial risk management strategies'

RESEARCH METHODOLOGY

The researclr. design of the study is basically descriptive. The study is based on

secondary data. Secondary data was collected from relcvaut sortrces, jotirnals, research

reports, websites etc. This study is based on earlier researcir done in this particular aspcct'

I{EVIEW OF LITERATURE

The researcher stated that financial risk may occllr at any time. So he suggested to have a

effective financiai risk management to manage financial risks (W' Ennouri 2013)' The

researcher investigates the perceived relationship between trnancial risk management and

small business owners' views regarcling tire financial success of-their brand-new busitlesses in

India,s service and manufacturing sectors. Their study demonstrates that small courpanr

owners' beliefis about the financiai performance of their new ventures in [ndia's

manufacturing and service industries ur* fuuo.,,ably influenced by their perceptions of the

value of financial risk management. According to their findings, new small business ventures

with sufficient internal financing sources perform financially considerably better than nerv

small business ventures without sufficient internal financing soltrces (Amarjit et. al,2018)'

The researcher selecteci 330 firms to examine the currency risk management practices of

select expoft firms on three dimensions: exposufe management, hedging decisions' and

derivative decisions. She also exanrined their risk management policies and practices. her

research evaluated their level of knowledge, their needs for and usage of appropriate hedging

tools (S. Vasurrathy Hariharan 2014).

TYPES OF FINANCIAL RISKS
Financial risl<s can be categorized in a variety of ways. Some of the most conllron

types are:

. Market rish
Market risk is the suclden shift in the market where a specific company fighx'

This might have a significant lmpact on the industry for the companv Be

outmaneuvered by market fl vals, IS another component of market risk B lness:i

with extreme1y 1ow pro fit margms typ icallv provide an attractive value o ffering

a

aids in their creation of a distinctive position in the market.

Credit risk
creclit risk is the possibility that a customer or borrowel: will ntlsS zl pa

into defau It When deterrnining the extgnt of the credit nsk ASSO C la ed
or go

uch the .-ai
borrowed funds, additional 'ar iab les beyond the 1o S of punc ipal, S a S

interest and rising collection costs, should be taken into consideration'

operational risk:Every colllpany faces operational risks, which can happ

result of routine business operations. This part inclucles disputes, statling
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nodel risk' fraud risk, and others" This risk refers to a situation where a conrpany,sl-rusiness strategy, expansion, and marketirig may be insufficient, inaccurate, orinadequate.
. Liquidity risk

Liquidity risk involves ftinding liquidity and asset liquidity risk. AssetItquidity is essentially a component of how readily a company could convert its assetsinto fliture cash flows. operational flinding tiquiiity, on the other hand, relates to thedaily inflor'v and outflow of cash. when J.o*puny lacks the liquid cash it neecls topay its bills or operate as a business, there is typically a significant risk involved.Becartse of this' measuring and quanti$,ing risk is cnrcial fbr a successful c.mpany.
\ \\CTAL RISK MANAGEMENT

Financial risk management is the process of identifying and managing the flna*cial' 'irat acompany may be exposed to, now or in the future.since f'ei, Jonparies can-:t themselves with coffon wool, it is not about eliminating risks. Instead, it is about: 'shing boundaries" understanding risk appetite will herp them to determi,e what risks' ':r't- rvilling to take, what risks they prefer to a,oicl, and how they r,vill create a strategy-: on that appetite'Howevel', a firt,'s financial risk management strategy does not protect- :r all potential risks and financial losses. wrile some dangers are anticipated. others are- -:iictabie.

. \EFITS OF FINANCIAL RTSK MANAGEMENT

- It offers a better grasp of the opportunity for performance measurement and pr,fit
SOLITCCS.

r [t assists the colnpany in coordinating and controlling necessary business data and
llrocesses.

' Managetlent of financial risk is irnportant to the success of any enterprise. "feams ofspecialised employees help a business to understand the complex financial market anddevelop plans to minimise losses and nraximise profits.
' companies can reduce their losses at a crucial time with the help of financial riskmanagement.

\ \\CIAL RISK NIANAGENIENT STRATEGY

irinancial risk rnanagement strategy involvs5 iclentifying, controlling, anct rnini,risi,g:s Financial planners and large corporations both .r.rptoy this method to possibly rerJuceReducing the level of uncertainty in investmeni choi"e. is one of financial risk:gement's key components. It is a plan of action or set of rules cleveloped to deal u,ith
''ls financial ,isks' Any company or person need strategies to manage the monetary risks
''olne with operating in the economy ancl financial sysiem.A company that has a strong':ial risk lnanagetnent strategy in place can stay competitive in the marker rvhile:l'Lng to its own set of risk and opportunity scenarits.choosing the best approacir tbr a-:r t'isk can be challenging' It all clepends on the type of risk ancl the present risk appetite'i person or organisation' Befbre choosing the most etlbctive *uy iu rnanage the risks,. should tre thoroughly understood.
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CONCLUSION

Financial risk is present in every investment made by a company" 16 realiry, risk
cannot be separated fo"om inconre and profit. However, being awa.re or ti" financial risks
could help investors to choose fi'om a variety of better investment possibilities.lrvcn though.financial risk management strategies are challenging to implement, every comparl\,
eventually learns to control and be ready for managi"g tfr.i. finalcial risks.
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